development the condition of banking system is crucial. Obviously banks are one of the main sources of financial resources investment in the economy of the country.
Strong banking system is a necessary condition of a stable and balanced development of Ukrainian economy and its integration in the world economy. In the situation of low development of stock market and nonbanking financial institutions banking system of Ukraine is the largest official financial intermediary that meets the needs of the real sectors of economy and individuals in resources. With the development of international relations and increasing of globalization a lot of problems appear in the banking sector. These problems should be resolved immediately to ensure stability and normal functioning of the national economy. Due to rapid development of financial globalization process the banking system is confronted with more and more tasks, in the case of solution of which Ukraine will become an active participant in globalization processes.
Analysis of recent researches.
Considerable contribution into the study of problem of banking system functioning were made by the following scientists: Galchinsky A., Burakovsky I., Heyets V., Moroz A., Romanyshyn V., Tyhipko S.
The contribution of Ukrainian scientists in the solving of problems of banking system development is very important, but it is necessary to pay attention to the objective importance for further analysis and identifying of key directions of banks stabilizing.
Purpose of the research. Taking into account the results of banking system development during the period of 2005-2010 years, it is necessary to identify the main problems that prevent the successful functioning of the banking system of Ukraine at the present stage of economic development and substantiate ways for banking institutions improvement in Ukraine.
Results.
Analyzing the peculiarities of national banking system development during the period from 2005 till 2010, we can summarize the positive quantitative and qualitative changes on the whole (Table 1) . The quantity of banks was not essentially changing during analyzed period, besides the amount of total assets grew substantial, in more than 4 times. Eventually the banking system is considered exceptionally as the credit oriented as far as during the analyzed period the amount of credit portfolio constantly extended and its specific weight increased from 70 % in 2005 to 80 % in 2010. During analyzed period the obligations considerably grew, in more than 4 times. At the same time banks also increased the amount of equity capital.
The key indexes of banking system development of the country, which in some way characterize its competitiveness in the The global financial crisis had a major impact on the banking system of Ukraine, in particular it was a significant reduction in the share of banks assets to GDP. Taking into account the indexes mentioned above, in particular the specific weight of credit portfolio in total assets, their reduction had negative consequences for the economy development of the country on the whole. The specific weight of bank credits in gross domestic product abruptly declined, other indexes also reduced. Many experts say that the main macro indicator, which is used in order to measure of banks capitalization on macro level, is the correlation of regulatory capital to GDP. The minimum level of this correlation, which allows to ensure the ability The number of banks created with 100% foreign capital increased during the year by 1 to 18 banks (Table 3) . Table 3 The indexes of foreign capital presence in banking system of Ukraine [1] Year At the same time it should be mentioned that the expected growth of price competitiveness in consequence with considerable inflow of foreign capital, which is associated with inexpensive and long-term financial recourses, in the national banking system did not occur. The foreign financial groups, working on the market of Ukraine, do not sink down interest rates, as long as there is no sense to decrease their own profits. More over taking into account that the spread of foreign banks in Ukraine occurred through buying of local banks and high interest rates give an opportunity to return investments in short period [1] . to enhance the capitalization of the banking system. Condition and resource capabilities of the banking system of Ukraine significantly affect on the economic development of the country. Therefore the increasing of bank capital and improvement of its structure has particular importance;
2) to provide disclosure of banking information by creating a system of independent rating agencies and credit bureaus;
3) to increase the prudential supervision of banking institutions, including risk management; 4) to improve the mechanism for recovery of troubled banks and bank liquidation procedures;
5)
to develop the structure of the banking sector towards the optimal combination of large banks with extensive branch network of regional and specialized banks with the purpose to approach full-fledged banking services to the people; 6) to develop and implement policies of banking risks management, including the establishment of the possible types of risks for macroeconomic and financial stability and determination of measures for their control.
Conclusion.
To sum it up it is necessary to say that the current economic situation require stabilization of the banking system as a key condition for economic recovery in Ukraine, support of the liquidity and solvency of Ukrainian banks, improvement of the liquidity management of banks, improvement of the efficiency of liquidity ratios, implementing of comprehensive reform of the banking sector.
